
Town of Catais Fund Batance Poticy

The Town of Cal.ais Fund Batance Pol.icy is consistent with Governmental. Accounting
Standards Board (GASB) Statement No. 54 - "Fund Balance Reporting and Government
Fund Type Definitions". Fund batances are reported in ctassifications that comprise a

hierarchy based primaril.y on the extent to which the government is bound to honor
constraints on the specific purposes for which amounts in those funds can be spent.
Definitions of the categories of fund batance are as foil,ows:

o Non-spendable fund batance inctudes amounts that cannot be spent. This
inctudes amounts that are not in a spendabte form (inventories, prepaid amounts,
long-term portions of loans or notes receivabte) and amounts that are tegal,y or
contractuatty required to remain intact, such as the principaI of an endowment
fund.

o Restricted fund balance incLudes amounts that can be spent onty for specific
purposes stipul,ated by externaI resource providers (for exampl,e grant providers), or
imposed by law through a constitutional. provision, or through enabting Legistation
(that is, legislation that creates a new revenue source and restricts its use such as
impact fees).

o Committed fund batance can be used onl.y for purposes pursuant to constraints
imposed by a formal action by the voters, the Town of CaLais'highest tevet of
decision-making authority. This formataction is the approvatof artictes at the
annual or a speciat Town meeting, specifying the purposes (which can be general or
specific) for which amounts can be used. The same type of formal action is
necessary to remove or change the use. Examptes of this are the batances in our
Town Hatl. and Capitat Highway Equipment Funds. ln these two funds the fund
batances are committed to the generat purpose of the fund but not to individuat
projects. The dottars in these funds are controtted by the Sel,ectboard.

o Assigned fund batance comprises amounts intended to be used by the government
for specific purposes. lntent witL be expressed by a vote of the Sel.ectboard. For
governmenta[ fund types other than the GeneraI Fund, this is the residuaI amount
within the fund that is not restricted or committed.

o Unassigned fund batance is the residuat amount of the General Fund not incl,uded
in the four categories above. ln addition, any deficit fund bal,ances in other
governmentaI funds wiLl. be reported as unassigned.

When both restricted and unrestricted (committed, assigned and unassigned)amounts are
availabte for a specific use, generatl.y it is the Town's poLicy to use restricted amounts first,



with unrestricted resources utitized as needed. ln the case of unrestricted resources, it is
generatty the Town's poticy to use committed amounts first, fottowed by assigned amounts,
then unassigned amounts as needed.

The Town may maintain and administer an unassigned General Fund batance of up to 350/o

of the current year General Fund operating budget (Generat Government + SpeciaL Artictes),
subject to 24 V.S.A. S 1585. Unassigned fund batance for a fiscat year is determined
fottowing an audit, typicatty November or December foLLowing a given fiscat year.
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